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by 19,8% during 2004

Total domestic carbon steel sales in-
creased by 19,8% during 2004
compared with 2003. During this period
sales of carbon steel flat products in-
creased by 23,6% while sales of long
products increased by 15,4%. Domestic
carbon steel sales of flat and profile
products decreased by 20,2% during
the fourth quarter 2004 compared with
the third quarter 2004.

By all accounts, the current domestic
economic environment is still character-
ised by lively consumer demand and
high levels of economic activity. Apart
from a welcome real increase in fixed
capital formation on productive assets
such as non-residential buildings, eco-
nomic infrastructure and production
equipment, consumption expenditure
continued unabated.

Although part of the increase in de-
mand has been met by increases in
local production, external demand — in
the form of exports - continues to be
under strain. The primary sector lags
the rest of the economy and are strug-
gling to regain lost ground while the
export market continues to remain
somewhat subdued. Capacity con-
straints are unlikely to manifest them-
selves in the more basic industries of
the economy, but the strong growth in
the services sector may add pressure to
the already relative high inflation rates
of those sectors.

Continued on page 2
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Local sales of primary carbon steel products
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Change* in local sales of primary carbon steel
products Jan 1996 - Feb 2005
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Steel sales increased by 19,8% during 2004 (continued from page 1)

Total local sales of primary carbon steel

products - 2003 to Feb 2005 (000 tons)
Monthly average apparent SA domestic

MONTH 2003 2004 2005 A .
consumption of primary carbon steel products
PROF HAT TOTAL PROF  HAT TOTAL PROF HAAT TOTAL 425000
AN 1201 | 1763 | 344 | 1456 | 1840 | 395 | 1326 | 1810 | 3136
FEB 1208 | 185 | 283 | 1641 | 1@5 | W76 | 1589 | 1708 | 307
MAR 77 | 17568 | 245 | 19%7 | 190 | 3’7 400000
QL 4166 | 5106 | w72 | 5063 | 5%4 | 1028 | 214 | F18 | 632
APRIL 1363 | 1621 | 2074 | 1763 | 1980 | 344 375000 -
MAY 1478 | 1571 | 3049 | 1906 | 2118 | 4023
(%]

JUNE 1411 | 1509 | 3011 | 1817 | 258 | 4076 S 350000 |
@ 243 | 491 | a4 | 586 | 666 | 11843| 00 | 00 | 00 | F
JULY 1614 | 1875 | 489 | 1761 | 269 | 4120

325000
AUG 1566 | 1617 | 3172 | 1744 | 267 | 4101
=P 1475 | 1706 | 3180 | 1908 | 2408 | 4315

300000 -
lec} 45 | 5197 | w42 | 543 | 7123 | 12536 00 | 00 | 00
ocT 1748 | 1948 | 3096 | 1570 | 246 | 4016
NOv | 1602 | 1800 | 391 | 1500 | 214 | 304 200 +—7@m—m————
DEC 9 | w1 | 2m0| w2 | w6 | 288 2838338835388 388%3

2SS SS9 SIRIRKR
Il 19 | 448 | 267 | 482 | s26 | 1009 | 00 | 00 | oo | SouceSAlS
TOTAL | 17373 | 20042 | 37415| 20045 | 24770 | 44815| 2014| 18| &432

Source: SAS

Imports of primary steel products at 6,4% of apparent
domestic carbon steel consumption during 2004

Imports of primary carbon and alloy steel products as a Imports during the fourth quarter of 2004 decreased
percentage of total apparent domestic carbon steel by 15,8% compared with imports during the third
consumption amounted to 6,4% during 2004 compared quarter of 2004.

with 6,0% during 2003. According to statistics released

by Customs and Excise, imports of primary carbon and Imports of flat products during the fourth quarter of

alloy steel products (excluding wire and stainless 2004 decreased by 27,5% while imports of profile

steel, but including rails) increased by 28,9% during products increased by 60,0% compared with the third

2004. quarter of 2004.

Imports of primary carbon and alloy steel products - Continued on page 3

2003 to Jan 2005 (‘000 tons)

MONTH 2003 2004 2005 Imports of primary carbon & alloy steel products
PRCF PAT _TOTAL PROF RAT TOTAL PROF AAT  TOTAL IS 1998 to 2004

JAN 31 107 138 32 161 194 6.7 204 211

FEB 14 96 10 71 165 236 00

MAR 42 204 246 28 249 218 00

QL 87 | 407 494 132 | 576 707 67 | 24 271 751

APRIL 35 123 158 27 141 167 00 o

MAY 24 11 135 n2 172 285 00 §

JUNE 74 154 29 85 246 3B1 00 x50 A

@ 133 | 88| 52 | 24| %9 m3 | 00| 00 00 g

JULY 37 161 198 34 20 %4 00 =

AUG 33 129 162 54 330 384 00 25 4

SEP 28 201 29 30 197 27 00

(o] 98 | 41| 59 | n7 | 78| 85 | 0o | oo 00

oct 69 | B9 | 2209 | 79 | w1 | 20 00 0

NOV 65 198 264 93 231 R4 00 jg 8 8 g 8 8 :5! S S S 8 8 g g

DEC 18 | 207 | a5 14 | 140 | 153 00 88588888885888

4 153 | &35 | 787 | 186 | 42| 728 | 00 | 00 00 Souree: Customs Quarter

TOTAL | 471 | 120| 202 | 59 | 2424| 383 | 67 | w4 | 271 & Excise

‘.Profile products @ Flat products ‘

Source: Qustors & Bxdise




|mp0rtS at 6,4% Of CarbOn Steel demand in 2004 (continued from page 2)

IMPORTS - South Africa’s ten most important steel trading partners in 2003 and 2004
(All products including stainless steel and finished wire—HS codes 7206 to 7302 - tons)

During 2004 imports from India consisted mostly (65%)
Countries 2003 ol s 2004 of hot-dipped galvanised sheet, representing 79% of all

carbon steel hot-dipped galvanised sheet imports into
BU25 129 742EU25 151889 gouth Africa. Imports of carbon steel cold-rolled coil &
India 48 384 india %6852 sheet from India amounted to 9 985 tons, or 73% of all
Japan 26 218|Korea 23159] carbon steel cold-rolled coil & sheet imports. Imports of
Brazil 13 056}Japan 18564] carbon steel hot-rolled (;oi:l& srgeet fromI Lndia aﬁm(;)untled
- to 6 478 tons, or 64% of all carbon steel hot-rolled coil &
Korea 11 980 Australia 10823 sheet imports into South Africa.
Malaysia 11 2594 Zimbabwe 10679
Australia 7 439 Brazil 9012 Imports from Korea consisted mostly (44%) of TFS, Alu-
Zimbabwe 4982 Malaysia 5771l zinc & other coated sheet products, representing 33% of
Taiven 2830l Taiven 5508 all TFS, Alu-zinc & other_coated sheet products imports.
Imports from Brazil consisted mostly (52%) of hot &
USA 4 297)Kenya 3582 cold-rolled flat stainless steel products.
Total 10 countries 262 1924 Total 10 countries 335815
Total imports 277 749 Total imports 34874  Imports from Australia consisted mostly (75%) of painted
10 Countries/ total o1 29410 Countries to@l o1 6% sheet, representing 34% of the total of 23 793 tons of
painted sheet imported during 2004. Imports from Zim-
Other 15 557]Other 19059 pabwe consisted mostly of hot-rolled sections & reinforc-

Source: Qustoms & Bxdise ing bar. Imports from Kenya consists of hot-dipped gal-

vanised sheet and TFS, Alu-zinc & other coated sheet.

Imports per country of origin Imports per country of origin

2003 2004

Other

6% EU25 EU25

USA 46%
2%

India

Taiwan 27%

2% Other

5%

Zimbabwe .
2% Ind;a Kenya
% 10/()]’ Korea
) 7%
Australia
3% Taiwan
M alaysia Japan 2% Japan

[ 5%

4% 9% M alaysia ’

4% 5% 2% Zimbabwe Australia

Source: Customs & Excise Source: Customs & Excise 3% 3% 3%

Exports of carbon steel products as reported by South African
producers decreased by 21,9% during 2004

Exports of primary carbon steel products, reported by South African primary steel manufacturers, decreased
by 21,9% during 2004 compared with 2003. During the fourth quarter of 2004, exports increased by 14,6%
compared with the third quarter of 2004. During the fourth quarter of 2004 flat product exports increased by
16,6% compared with the third quarter of 2004 while exports of profile products recorded an increase of
10,5% during the same period.

During 2004, exports of flat carbon steel products amounted to 67,1% of total exports and the exports of
profile carbon steel products to 32,9% of total exports.
(continued on page 4)



Exports decreased by 21,9% during 2004

Exports of primary carbon steel products reported by the
prim

ary steel producers - 2003 to Feb 2005 (‘000 tons)

(continued from page 3)

Exports of primary carbon steel products
1998 to 2004

TOTAL PROF
JAN 918 209.0 300.8 1039 | 1546 | 2584 | 714 | 971 | 1685
FEB 104.1 2006 304.7 976 2258 | 3234 | 777 | 2153 | 2930
MAR 130.1 1885 3186 1262 | 2508 | 3769
Q1 326.0 598.0 924.1 3276 | 6312 | 9588 | 1491 | 3124 | 4615
APRIL 149.0 1939 3429 1046 | 1749 | 2795
MAY 130.6 163.0 2936 732 1815 | 2547
JUNE 177.3 2436 420.9 66.0 85.2 151.3
Q2 456.9 600.5 10574 | 2439 | 4416 | 6855 0.0 0.0 0.0
JuLY 1208 2727 3935 916 1146 | 206.2
AUG 782 259.1 337.3 75.9 1706 | 2465
SEP 111.0 262.2 3732 527 1940 | 2467
Q3 309.9 794.0 11039 | 2202 | 4792 | 699.4 0.0 0.0 0.0
OCT 164.7 193.4 358.2 76.7 166.5 2432 g g g g 8 g 8 8 g g g g g g
NOV 107.7 179.7 287.4 104.6 147.3 251.9 o o o M d M d MM od M M
O‘O‘O’BO’O‘O‘O‘O‘O‘O‘O‘O’O’
DEC 96.6 202.2 298.8 61.9 2448 | 306.7
o 3690 | 5754 | oma | 2432 | 5586 | sors | 00 | 00 | o0 Source: SAIS] _ Quarter
TOTAL | 14618 | 25680 | 40208 | 10349 | 21105| 31455 1491| 3124 | 4615 ‘.P“’f"epmdms P products ‘
Source: SAISI
Exports per region of destination Exports per region of destination
2003 2004 Islands (Africa)
Far East ot Eact 3%
o ar Eas
49% o
Middle East
8%
Islands (Africa)
3%
Middle East NAFTA
iddle Eas 0
5% EU25 %
EU 25 %
1% NAFTA
o Other Western
8%
Eastern Eastern Europe
Europe & FSU Other Western Europe & FSU 3%
o Europe
o Africa  South America 2%p ) o . South America
Source: Customs & Excise 5% 3% Source: Custors & Bxcise 7% 4%
Sales of primary carbon steel products to industrial groups
2004 Sales of primary carbon steel products
Metric tons Profile Flat Total to industrial groups - 2004
1 Mining 74 540 71273| 145813 Mining
2 Total Manufacturing 882 818] 1 636 836] 2 519 654 3% TN Tubedpipe
- Unallocated o 2%
Packaging 617] 260 049| 260666 19%
Structural Metal 10 821 971 462 982283 Plate & sheet
Tube & pipe 3528] 524082| 527610 metal works
Plate & sheet metal works 7293 425026| 432319 0%
. . - Roofing &
Roofing & cold forming 0 22 354 22 354 Bu”d,ng.& cold forming
Agricultural 36 782 1776 38 558 construction 0%
0,
Automotive 30146 281670] 311816 2% Agricultural
Electrical apparatus 208 48 969 49 177 Hardware, %
Cables, wire products & gates 634 652| 12 434| 647 086 f:‘;‘f‘;‘gg Automotive
Fasteners 56 908 205 57 113 4% ) %
X 3 N Cables, wire Electrical
Other: Hardware, furniture,rail 112 684 60 271 172 955 Fasteners products & apparatus
3 Building & construction 764 168] 201 866| 966 034 % gates %
4 Unallocated 302 845| 558 760| 861 605 U%
5 Total 2 024 371 2 468 735| 4 493 106
Source: South African Iron and Steel Institute
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Carbon steel sales to industrial groups during 2004

(continued from page 4)

Sales of primary carbon steel products to industrial groups

Metric tons 2000 2001  2001/2000 2002 2002/2001 2003 2003/2002 2004 2004/2003
Mining 113380 111911 -1.3%| 124 995 11.7%] 110500 -11.6%| 145813 32.0%
Manufacturing 2189 077] 2273 100 3.8%] 2684 753 18.1%] 2 207 350 -17.8%| 2 519 654 14.1%
Packaging 285 210| 302 860 6.2%] 313015 3.4%] 281874 -9.9%] 260 666 -7.5%
Structural Metal 904 366] 879894 -2.7%] 1069 074 21.5%] 781231 -26.9%|] 982 283 25.7%
Tube & Pipe 410 068| 420 387 2.5%] 522588 24.3%| 396 253 -24.2%| 527 610 33.1%
Plate & Sheet metal works 437 605| 402 683 -8.0%| 475010 18.0%] 355571 -25.1%| 432 319 21.6%
Roofing & Cold forming 56 693 56 824 0.2% 71476 25.8% 29 407 -58.9% 22 354 -24.0%
Agricultural 26 583 25 354 -4.6% 29 415 16.0% 41 509 41.1% 38 558 -7.1%
Automotive 247 704] 237074 -4.3%| 308 045 29.9%] 236078 -23.4%| 311 816 32.1%
Electrical apparatus/white goods 51 662 51 358 -0.6% 56 218 9.5% 54 277 -3.5% 49 177 -9.4%
Cables, wire products & gates 467 670 542511 16.0%] 672177 23.9%| 617 247 -8.2%] 647 086 4.8%
Fasteners 42 106 49141 16.7% 52 089 6.0% 49 333 -5.3% 57 113 15.8%
Other 163 776] 184908 12.9%] 184720 -0.1%] 145801 -21.1%] 172 955 18.6%
Building & Construction 751 046] 885 206 17.9%] 1033 880 16.8%] 864 935 -16.3%| 966 034 11.7%
Unallocated 559 792| 559 747 0.0%] 676817 20.9%] 564 701 -16.6%| 861 605 52.6%
Total 3613 295| 3 829 964 6.0%] 4 520 445 18.0%] 3 747 486 -17.1%| 4 493 106 19.9%

Source: South African Iron and Steel Institute

Stocks of primary steel products on hand - end of Dec '04

Products (metric tons)

June 2004 Sept 2004 - Revised December 2004

All industries* Consuming** All industries* Consuming** All industries* Consuming**

1 Iron and non-alloy steel 1493613 627 626 1483 957 738 345 1633332 749 393
A Semi-finished products 440 930 3672 323 307 3410 364 478 3388

B Total finished products 1052 683 623 954 1160 650 734 935 1268 854 746 005

C Total flat rolled products 684 229 408 762 744 472 478 954 805 312 492 737

i Hot-rolled 387 060 242 221 433 831 284 583 477 753 280 354

ii Cold-rolled 138 976 52 799 130 581 62 090 140 797 65 418

ii Clad, plated or coated 158 193 113 742 180 060 132 281 186 762 146 965

D Total profile products 368 454 215 192 416 178 255 981 463 542 253 268

i Bars and rods 94 286 23 324 104 122 28 256 121 354 32 285

ii Angles and sections 274 168 191 868 312 056 227 725 342 188 220 983

2 Stainless steel products 60 678 20 408 66 938 22 466 64 560 21 600
3 Other alloy steel 3 239 3 239 4077 4077 2 990 2 990
4 Other products 80 605 69 252 93 295 81 425 96 326 83 222
i Tubes & pipes 58 023 49 292 66 905 56 437 71753 60 841

i Wire 14 414 14 414 19 423 19 423 16 604 16 604

iii Other 8 168 5546 6 967 5 565 7 969 5777

Source: South African Iron and Steel Institute

Stocks of primary carbon, alloy & stainless

) ) Stocks of primary steel products - end
steel products - incl. tubes & wire

2.0 Dec '04 (consuming & merchants)
Wire .
Tubes & 6% Other Semi-
pipes 2% finished
Other alloy 9% products

§ steel 0%
= 0%
5 Hot-rolled
= Stainless 319%
= steel
roducts
P Cold-rolled
2% 29
Angles and
5%3%3%888338938838 e
i S:Ss8:85FS8%8 8 2% Bars and Clad pated
D'ﬂowononongnggg rods or coated
- - - . 3% 16%
Source: SAIS! ‘ W Allindustries ll Consuming & merchants ‘ Source: SAISI
* Primary & consuming industries and merchants ** Consuming industries & merchants



