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Domestic carbon steel sales increased by 23,9%
during the first half of 2006

Domestic carbon steel sales totalled 2.581

Local sales of primary carbon steel products

million tonnes during the first 6 months of 1998 to Q2 2006
2006, an increase of 23,9% when 800
compared with the corresponding period of
2005. This represents the highest sales 700
level attained in the first half of a year since &0 |
1981. During this period sales of carbon =
steel flat products increased by 24,2% g 301
while sales of profile products increased by ; 400 |
23,6%. Domestic carbon steel sales of flat §
and profile products increased by 8,9% 2 30
during the second quarter of 2006 com- 200
pared with the first quarter of 2006. 100
The economy continued to grow relatively 0
strongly in the first half of 2006 and the $RS38833888333888
nature of this growth was largely un- 3883030008000 08 00
changed from that experienced during the g ce:sas Quarter
past three years, with domestic spending [Profle procucts mFat products |
still the key driver of the economy. Eco-
nomic activity is expected to slow slightly
into the second half of 2006. Recent ) )
changes in the financial environment, es- Change* in local sales of primary carbon steel
pecially the rise in inflation and interest A% products Jan 1996 - Aug 2006
rates, are likely to result in slower spending
by households. This, in turn, is likely to 30% 1
contain growth in the broader wholesale 20% -
and retail trade as well as the finance and © 10% 4
real estate sectors. However, govern- g
ment’s infrastructure drive and the expan- & 9%
sion by Transnet and Eskom are expected  £10%
to gain further momentum, supporting per- 20% | I
formance in the broader construction, “
transport and communications sectors as -30% 1
well as part of the mining and manufactur- -40%
ing sectors. Other parts of the mining and $355333383535583333888
manufacturing sectors are likely to take cETEmEAEaEaEaEaEaEaE A
strain from the anticipated slowdown in Months
g|0ba| gI‘OWth and Some mOderatlon |n *% Change on corresponding month of previous year
commodity prices. Continued on page 2
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Steel Sa|eS InCI’eaSGd by 23,9% = 1St half Of 2006 (continued from page 1)

Total local sales of primary carbon steel products - 2004
to Aug 2006 ('000 tonnes)

MONTH 2004 2005 2006 Monthly average apparent SA domestic consumption of
RROS | RUT | wowsl) PROS | RV | uOwll) FROS | RUNT ) WOl primary carbon steel products

JAN 1458 | 1840 | 3299 | 1338 | 1811 | 3148 | 1665 | 2307 | 3972 500 000

FEB 1666 | 1741 | 3407 | 1505 | 1717 | 3’12 | 1931 | 2237 | 4168

MAR 1967 | 1797 | 3764 | 1533 | 1875 | 3407 | 1997 | 2214 | 4212 475000 1 /

Q1 5002 | 5378 | 10470 | 4465 | 5403 | 9868 | 5503 | 6758 | 12351 450 000

APRIL 1763 | 1983 | 3746 | 1746 | 1947 | 3693 | 1902 | 1958 | 3860 425 000 -

MAY 1905 | 2121 | 4026 | 1731 | 1994 | 3724 | 227 | 2506 | 4733 | & 400000 4

JUNE 1878 | 2258 | 4136 | 1734 | 1804 | 3539 | 2235 | 2625 | 4860 E 375 000 -

@ 5546 | 6363 | 11908 | 5211 | 5745 | 10956 | 6364 | 7089 | 13454 350 000 | /\/'\

JuLY 187 | 2367 | 4184 | 1653 | 1920 | 357.3 | 2322 | 2601 | 4923

AUG 1754 | 2359 | 4113 | 1733 | 1978 | 3711 | 2240 | 2797 | 5037 825000 \ / \/

SEP 1914 | 2414 | 4328 | 1820 | 1950 | 3770 300 000 \S

[e3] 5485 | 7140 | 12625 | 5205 | 5849 | 11054 | 4562 | 5398 | 9960 275000 +—/——F—FF—F——T——F———————

ocT 1579 | 2454 | 4033 | 1764 | 2058 | 3822 %%g%%%éé%%%%g%%%éé

NOV 1601 | 2225 | 3826 | 1869 | 2288 | 4157 g

DEC 23 126.8 219.1 106.9 1374 244.3 Source: SAISI 2

[ 4103 | 5947 | 10050 | 4702 | 5720 | 10423 ] 00 00 00 e

TOTAL | 20226| 24828| 45054| 19584 | 22716 | 42300] 16519| 19245| 35765

Source: SAISI

Imports of primary carbon and alloy steel products totalled
8,3% of apparent domestic steel consumption - first %2 2006

Imports of primary carbon and alloy steel products
totaled 234 500 tonnes in the first half of 2006. This

was 8,3% of the total apparent domestic carbon steel

consumption, an increase from 7,4% in 2005.
According to statistics released by Customs and
Excise, imports of primary carbon and alloy steel
products (excluding wire and stainless steel, but in-
cluding rails) increased by 54,1% during the first

Imports of primary carbon and alloy steel products - 2004
to July 2006 (‘000 tonnes)

Source: Customs & Excise

half of 2006 compared with the corresponding period
of 2005. Imports during the 2nd quarter of 2006 in-
creased by 9,4% compared with imports during the 1st
quarter of 2006.

Imports of drawn wire (all grades) amounted to 18 309
tonnes and primary stainless steel products (excluding
stainless drawn wire) to 20 475 tonnes during the first 6
months of 2006.

Continued on page 3

Imports of primary carbon & alloy steel products

1998 to Q2 2006

TOTAL PROF
JAN 32 | 161 194 67 | 204 271 21 | 440 461 125

FEB 71 | 165 | 236 29 | 155 | 184 27 | 20| 37

MAR 28 | 249 | 218 52 | 172 | 24 26 | 316 | 42 100 -

Q1 132 | 576 | 707 | 148 | 31| 679 74 | 1046| 1120

APRIL | 27 | 141 | 167 | 110 | 170 | 280 27 | 4| 81 |g

may | 112 | 172 | 285 51 | 284 | 285 902 | 31| 2 |S

DUNE | 85 | 246 | 331 | 100 | 179 | o278 83 | 29| =32 |

lo7) 24| 59| 783 | 21| 82| 843 | 202 |1023| 125 E

buy | 34 | 20| 254 33 | 168 | 201 | 181 ] 27| s9 |°

AUG 54 | B0 | 384 64 | 211 | 275 00

SEP 30 | 197 | 227 30 | 356 | 386 00

los] 117 | 748 | 85 | 127 | 735| 82 | 181 | 307 | 579

ocT 79 | 171| 250 | 108 | 270 | 378 00

Nov | 93 | 31| 324 | 164| 67| 41 00 & 8
DEC | 14 | 10| 153 | 16 | 149 | 165 00 > &
(073 186 | 542 72.8 288 | 686 974 0.0 0.0 0.0 Source: Customs
ToTAL | 659 | 2424| 3083 | 824 | 2534| 3358 | 457 | 2467| 2024 & Bxcise
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Imports totalled 8,3% of consumption - 1st half 2006 (ont. from page 2)

IMPORTS - South Africa’s ten most important steel trading partners in 2005 and 2006 (7 months)
(All products including stainless steel and finished wire—HS codes 7206 to 7302 - tonnes)

Imports per country of origin
Ten biggest countries of origin - tonnes

During the first seven months of 2006 imports from India
consisted mostly (52%) of carbon steel hot-dipped galva-

Countries 2005 Countries Wi nised coil & sheet, representing 76% of the 73 884 tonnes
EU25 183 879lEU25 110 289| Of carbon steel hot-dipped galvanised coil & sheet im-
India 56 907lindia 107 203| Ported into South Afrlca_ during this perlod_. Imports of car-
Brazil 29 a18lchina ey bon steel cold-rolled coil & sheet from India amounted to
Jaoan 24 203|7apan 10485 17 934 tonnes or 48% of total South African imports of

apa apa carbon steel cold-rolled sheet & coil during January to
China 23 447Korea 18 439 July 2006.
Korea 21 377]Russian Fed 7 957
Zimbabwe 6 814] Turkey 6 878] Imports from China consisted mostly (27%) of re-bar
Romania 6 545|Brazil 6 506] amounting to 7 798 tonnes representing 80% of all re-bar
Malaysia 6 123|Malaysia 5503| imports into South Africa. Imports of carbon steel cold-
Russian Fed 5 559 Taiwan 5068 rolled sheet & coil from China amounted to 2 821 tonnes
Total 10 countries 364 363|Total 10 countries 316 222| and drawn wire to 6 382 tonnes. Imports from Korea con-
) o ) . .
Total imports 397 456|Total imports 337 86| Sisted mostly (58%) of painted or aluminum-zinc coated
10 Countries! total o1.79%110 Countries/ total 9360 Coils/sheets during the first seven months of 2006.
Other 33 093] Other 21 646 .
— . Imports from Turkey consisted mostly (84%) of carbon
ource: Customs & Excise . .
cold-rolled coil & sheet representing 15% of all cold-rolled
coil & sheet imports into South Africa during the first
seven months of 2006.
Imports per country of origin Imports per country of origin
2005 Jan - July 2006
Other EUZ25 India
47% EU25 32%
32%
Jgsian Fed
©6
Malaysia Other )
2% India 6% China
4% 9%
Romania Taiwan
2% 2% Japan
. 6%
. Malaysia
Brazil 204
Zimbabwe 7% °
20 . Korea
Korea Japan Brazil 5%
5% : ap 2% Turkey .
China 6% 20, Russian Fed
6% Source: Customs & Excise Source: Customs & Excise 2%

Exports of carbon steel products as reported by South African
producers decreased by 13,3% during the first 6 months of 2006

Exports of primary carbon steel products, reported by South African primary steel manufacturers, totalled
1,411 million tonnes during the first 6 months of 2006, a decrease of 13,3% over the corresponding period in
2005. During the second quarter of 2006, carbon steel exports decreased by 3,8% compared with the first
quarter of 2006. During the second quarter of 2006 flat product exports decreased by 1,4% compared with
the first quarter of 2006 while exports of profile products recorded a decrease of 9,0% during the same pe-

riod.

During the first 6 months of 2006, exports of flat carbon steel products amounted to 69,2% of total exports
and exports of profile carbon steel products to 30,8% of total exports.
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EXpOI’tS decreased by 13,3% durlng 1St ]/2 Of 2006 (continued from page 3)

Exports of primary carbon steel products reported by the
primary steel producers - 2004 to Aug 2006 (‘000 tonnes)

MONTH 2004 2005 2006 Exports of primary carbon steel products
PROF  FLAT TOTAL PROF FLAT TOTAL PROF FLAT  TOTAL 1998 to Q2 2006
JAN 1041 | 1546 | 2587 | 839 | 1070 | 1909 | 741 | 1807 | 2548
FEB 976 | 2258 | 3235 | 782 | 2211 | 2993 | 965 | 1827 | 279.2
MAR 1345 | 2508 | 3853 | 89.0 | 2631 | 3520 | 567 | 1287 | 1853
QL 3362 | 6312 | 967.4 | 2511 | 5911 | 8422 | 2273 | 4920 | 719.3
o
APRIL 1047 | 1749 | 2796 | 1351 | 167.3 | 3024 | 625 | 1812 | 2437 | Q
MAY 735 | 1815 | 2550 | 829 | 1818 | 2647 | 773 | 1628 | 2400 :
JUNE 66.2 852 | 1514 | 550 | 1636 | 2186 | 671 | 1410 | 2081 | ¢
Q2 2445 | 4416 | 6860 | 2731 | 5127 | 7857 | 2069 | 4849 | eo1s8 | £
(o]
JuLY 922 | 1198 | 2120 | 9.8 | 2151 | 3060 | 482 | 1631 | 2112 |+
AUG 89.1 | 170.6 | 259.7 | 976 | 2449 | 3426 | 352 836 | 1188
SEP 64.7 | 2025 | 2672 | 1011 | 2311 | 332.2
Q3 2460 | 492.9 | 7388 | 2895 | 691.2 | 980.7 | 834 | 246.7 | 330.1
ocT 896 | 1665 | 256.1 | 992 | 1630 | 262.2
NV W O O O O o o N &N OO M & & 1 1 O
Nov 1174 | 1473 | 2646 | 856 | 1760 | 2616 o 0 o0 0 0 0 00 00 o0 o0 o0
HMHMF!MHC')\—IMHO’JHO’)HMN
DEC 622 | 2448 | 3070 | 850 | 1801 | 265.1 cooypoccoCcCcooOCCOCCCOCCCOCCOC0O
Q4 269.1 | 5586 | 827.7 | 269.8 | 519.2 | 788.9 0.0 0.0 0.0 Source: SAISI Quarter
TOTAL | 10958 | 2124.2| 3220.0| 10834 | 2314.2| 3397.6| 517.6 | 1223.6| 17411 \lProfile products m Flat products \
Source: SAISI
Exports per region of destination Exports per region of destination
2005 Jan - July 2006
Far East
41% Islands
0 Afri Far East
( rolca) 23% Islands
2% (Africa)
3%
. Middle East
EU 25 Middle East 8%
4% 9%

Eastern
Europe &
FSU

%

Source: Customs & Excise

Africa

21%

America
3%

Other
Western

Europe
1%

NAFTA
8%

Source: Customs & Excise

NAFTA
Other
Western
Europe

Eastern 1%
Europe &
FSU

0%

Carbon steel sales to industrial groups during Q2 of 2006

Sales of primary carbon steel products to industrial groups

Q2 2006

Metric tons Profile Flat Total
1 Mining 27 573 23 355 50 928
2 Total Manufacturing 257 664| 465564| 723228
Packaging 200 50 205 50 405
Structural Metal 3 155| 287 846| 291001
Tube & pipe 1237 152339| 153576
Plate & sheet metal works 1918] 122169 124087
Roofing & cold forming 0 13 338 13 338
Agricultural 10 749 167 10 916
Automotive 8 460 75 481 83 941
Electrical apparatus 81 16 101 16 182
Cables, wire products & gates 185 963 3271] 189234
Fasteners 17 842 50 17 892
Other: Hardware, furniture,rail 31214 32 443 63 657
3 Building & construction 253 512 56 630] 310 142
4 Unallocated 99 772 163 388| 263160
5 Total 638 521| 708 937| 1347 458

Source: SAISI
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(continued on page 5)

Sales of primary carbon steel products to
industrial groups - Q2 2006

Mining . Tube & pipe
2% Packagin 11%

Unallocated
20% Plate & sheet
metal works

9%
Roofing & cold

forming
1%
Building &
construction Agricultural
23% 1%
Hardware, Automotive
fumiture, 6%

railroad Electrical

5% Cables, wire
Fasteners products &
1% gates
14%




Cal'bOn Steel SaleS tO IndUStrIa| U rOU S (continued from page 4)
Sales of primary carbon steel products to industrial groups

Metric tons 2002 2003 2004  2004/2003 2005 2005/2004 2005 1H 2006 1H  1H'06/IH'05
Mining 124 166] 110608 146 396 32.4%| 164132 12.1% 72953 96867 32.8%
Manufacturing 2694 770| 2 216 074 2 534 169 14.4%| 2327 706 -8.1%| 1153810 1390943 20.6%
Packaging 313028 281882| 260673 -7.5%| 256 443 -1.6%| 126659 117159 -7.5%
Structural Metal 1071977| 782313| 986215 26.1%| 895524 -9.2%| 429395 555213 29.3%
Tube & Pipe 523390 396851| 528826 33.3%| 438502 -17.1%| 211911 300636 41.9%,
Plate & Sheet metal works 476796 355889| 434851 22.2%| 420 407 -3.3%| 204542 228851 11.9%,
Roofing & Cold forming 71791 29572 22538 -23.8% 36 616 62.5% 12943 25726 98.8%
Agricultural 29351 41301 38555 -6.6% 33048 -14.3%| 16195 20123 24.3%
Automotive 309515| 237264| 314152 32.4%| 290375 -7.6% 146670 168517 14.9%
Electrical apparatus/white goods 56 479 54 535 49 481 -9.3% 47 294 -4.4% 23621 31582 33.7%
Cables, wire products & gates 672 175 617 237| 647089 4.8%| 588 843 -9.0% 298029 352181 18.2%
Fasteners 52093 49321 57113 15.8% 50576 -11.4%| 25284 33306 31.7%
Other 190 152| 152221 180891 18.8%| 165603 -8.5% 87956 112862 28.3%
Building & Construction 1033713] 863968 967913 12.0%| 955 102 -1.3%| 462947 586001 26.6%
Unallocated 678 451| 565677| 866075 53.1%| 791714 -8.6%| 398674 508776 27.6%
Total 4531 100| 3 756 327| 4 514 553 20.2%| 4 238 653 -6.1%| 2088 384| 2582587 23.7%

Source: SAISI 1H = Jan - June

Stocks of primary steel products on hand - end of June '06

Products (metric tons)

Dec 2005

March 2006 - Revised June 2006

All industries* Consuming** All industries* Consuming** All industries* Consuming**

1 Iron and non-alloy steel 1617 894 640 791 1532599 698 588 1494 810 723 599
A Semi-finished products 403 447 3377 282 700 4010 268 348 2 858

B Total finished products 1214 447 637 414 1249 899 694 578 1226 462 720 741

C Total flat rolled products 782 626 382 886 783 496 416 805 789 472 432 568

i Hot-rolled 432 708 214 744 462 124 260 483 459 818 265 257

i Cold-rolled 169 659 54 638 155 562 55 297 161 299 56 327

iii Clad, plated or coated 180 259 113 504 165 810 101 025 168 355 110 984

D Total profile products 431 821 254 528 466 403 277773 436 990 288 173

i Bars and rods 130912 53 359 142 570 55 873 148 227 67 762

ii Angles and sections 300 909 201 169 323 833 221 900 288 763 220 411

2 Stainless steel products 82 950 15 301 111 452 19 675 111 877 20 100
3 Other alloy steel 1772 1772 1987 1987 1580 1580
4 Other products 78 230 67 512 84 747 72 525 77 755 67 049
i Tubes & pipes 57 936 48 018 58 712 49 210 56 694 48 035

i Wire 17 272 17 272 21170 21170 16 746 16 746
iii Other 3022 2222 4 865 2 145 4 315 2 268

Source: SAISI  (Not absolute values - factor applied)

Stocks of primary carbon, alloy & stainless steel Stocks of primary steel products - end
2.0 products -incl. tubes & wire June '06 (consuming & merchants)
Tubes & \ire Other .
Other alloy ~ pipes 294 0% Semi-
steel 6% finished
4 0% products
c . 0%
S Stainless
g steel
= products Hot-rolled
= 2% 34%
Angles and
sections
27% Cold-rolled
7%
5338388338 838333888 Bars and Clad, plated
O € 0 £ O € O € 0 g O 6o [ c b ¢ or coated
3] = 7] S5 @ S O S5 O S @ o5 © £ 9 S & S5 rods
D'ﬂo'ﬂo-ﬂg-:g-—)g-—:ggg-—;m.—, oot 14%
Source: SAISI ‘IAII industries ® Consuming & merchants ‘ Source: SAIS| 0

* Primary & consuming industries and merchants  ** Consuming industries & merchants
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